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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF INTERIM CONDENSED
FINANCIAL INFORMATION

TO THE SHAREHOLDERS OF AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTRODUCTION

We have reviewed the accompanying interim statement of financiat position of Al Rajhi Company for
Cooperative [nsurance (A Saudi Joint Stock Company) {the “Company™) as at 30 June 2019 and the
related interim statements of income and comprehensive income for the three month and six month
periods then ended and interim statement of changes in equity and interim statement of cash flows for
the six months period then ended and other explanatory notes. Management is responsible for the
preparation and presentation of this interim condensed financial information in accordance with
International Accounting Standard 34 - “Interim Financial Reporimg” (IAS 34) as endorsed in
Kingdom of Saudi Arabia. Our responsibility is to express & conclusion on this interim condensed
financial information based on our review

SCOPE OF REVIEW

We conducted our review in accordance with Internationat Standard on Review Engagements 2410
(ISRE), “Review of interim financial information performed by the independent auditor of the entity™,
as endorsed in the Kingdom of Saudi Arabia. A review of intetim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting maiters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance wilh International Standards on Auditing (1SAs), as endorsed in the Kingdom of Saudi
Arabia and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

CONCLUSION
Based on our review, nothing has come Lo our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with

IAS 34, as endorsed in the Kingdom of Saudi Arabia,

Aldar Audit Bureau

PricewaterhouseCoopers Abduliah Al Basri & Co.
P. O. Box 8282 PO, Box 2195

Riyadh 11482 Riyadh 1145

Kingdom of Saugi Arabia Kingdom of Saudi Arabia

H

Bader 1. mohareb Abdullah M. Al Basri
Centified Public Accountant Certified Public Accountant
Registration No. 471 Registration No. 171

Date: Augusl 6, 2019
Corresponding 1o: Dhu -Hijjah 5, 1440 AH




AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

As at June 30,2019

ASSETS
Cash and cash equivalents

Contributions and re-takaful / reinsurance balances receivable. net
Re-takaflul / reinsurance share of uncarned contributions

Re-takaful / reinsurance share of outstanding claims

Re-takaful / reinsurance share of claims incurred but not reported
Re-takaful / reinsurance share of mathematical reserve at fair value

through statement of income (FVSI)
Deferred policy acquisition costs

Investments mandatorily measured at fair value through statement

ol income (FVSI)

Investments designated as fair value through other comprehensive

income (I'VOCI)
Investments held at amortised cost
Prepayments and other assets
Praperty and equipment
Statutory deposit
Accrued income on statutory deposit
Right-of-usc assets
TOTAL ASSETS
LIABILITIES
Payable, accruals and other liabilities
Re-takalul / reinsurance balances payable
Unearned contributions
Unearned re-takaful / reinsurance commission income
Gross outstanding claims
Claims Incrred but not reported
Contrbution deficiency reserve
Unit linked liabilities at I'VS]
Iind-of-service benelits (EOSB)
Provision for zakat and income tax
Payables to SAMA
L.case obligations

Takaful operations” surplus payable

TOTAL LIABILITIES AND ACCUMULATED SURPLUS

EQUITY

Share capital

Statutory reserve

Retained carnings

Remeasurement reserve for EOSB

IFair value reserve - Investments designated as 1'VOCI
TOTAL EQUITY

TOTAL LIABILITIES, ACCUMULATED SURPLUS AND

EQUITY
COMMITMENTS AND CONTINGENCIES

u

Noles

4
5
9.2
9.1 (a)
9.1 (a)

6

9.2
9.1 (a)
9.1 (a)

9.1 (a)
15

16

10

anc;' Abdullah Aloufi Abdulaziz Mohammed Al Sedcas
Member-Board Chiefl Executive Officer

SAR ‘000
June 30,2019  December 31, 2018
(Unaudited) (Audited)
590,203 492,182
500,617 456.575
80,132 88.458
103,549 371.580
12,089 13.411
100 109
48,834 60.868
181,184 163.828
168,328 155.462
1,793,670 1.788.646
92,963 69.602
17,542 18.713
39,969 39.968
120 3.439
11,336 -
3,640,630 3,722,841
148,662 132,108
40,797 56.127
1,265,920 1.302.633
7,040 6,002
340,318 564.096
782,019 731,714
47,800 9.034
69,011 52.336
16,756 15.119
28,732 33.689
4,830 4.346
9,932 -
2,761,817 2.907.204
52,193 47.236
2,814,010 2.954.440
400,000 400,000
102,397 91.302
304,598 270,733
(187) (187)
19,818 6,553
826,626 768.401
3,640,636 3.722.841
15,533 14,437

S

Robert Pereira

Chiel Financial Officer



AL RAJHI COMPANY FOR COOPERATIVLE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME (Unaudited)
FOR THE THREE AND SIX MONTH PERIODS ENDED JUNE 30

For the three month

For the six month

period ended period ended
SAR 000 SAR 000
June 30, June 30, June 30, June 30,
Notes 2019 2018 2019 2018
(restated) (restated)
REVENUES
Gross contribution written 9.2 544,658 638.164 1,388,231 1.653.849
Re-takaful / reinsurance contributions ceded - domestic 92 (539) (444) (811) (1,044)
Re-takaful / reinsurance contributions ceded - foreign 9.2 (17,727) (23.862) (33,955) (51,047
I:xcess of loss expenses (XOL.) 9.2 (2,308) (3.114) (3,232) (6,228)
Net contributions written 9.2 524,084 610,744 1,350,233 1.595.530
Changes in uncarned contributions, nel 162,866 116,654 28,388  (154.871)
Net contributions earned 686,950 727.398 1,378,621 1,440,659
Re-takaful / reinsurance commission income 1,896 2,821 3,939 5,475
Other underwriting income 337 2,998 1,103 6.294
TOTAL REVENULES 689,183 733,217 1,383,663 1,452,428
UNDERWRITING COSTS AND EXPENSES
Gross claims paid and loss adjustment expenses (502,168) (498.788) (1,308,667) (1,036,055)
Surrenders and maturitics (1,900) (1,028) (3,008) (1,680)
Lixpenses incurred related to claims (16,123) ( I 5,3235) (33,070) (33,170
Re-takaful / reinsurance share of claims paid 6,704 9,620 303,517 20,590
Net claims and other benefits paid (513,487 (505.521)  (1,041,228) (1.050.315)
Changes in outstanding claims, net (3,181) 17.109 (44,254) 15,156
Changes in incurred but not reported (IBNR) claims, net (46,790) (99.990) (51,626)  (143.834)
Change in contrbution deficiency reserve 14,457 - (38,766) -
Net claims and other benefits incurred (549,001)  (588.402) (1,175,874) (1.178,993)
Change in unit linked liabilities at FVSI, net (6,024) (4,767) (12,746} (9,455)
Policy acquisition costs (29,337) (24.760) (56,136) (58,529)
Other underwriting expenses (6,909) (6.369) (13,864) (13,881)
TOTAL UNDERWRITING COSTS AND EXPENSES (591,271)  (624.298)  (1,258,620) (1,260.858)
NET UNDERWRITING INCOME 97,912 108,919 125,043 191.570
OTHER OPERATING (EXPENSESY INCOMI
Allo-\\-'ancc for doubtful -L|Ch.IS - Contributions and re-takalul / (2.070) (9.40%) (3.324) (10.899)
reinsurance balances receivable
General and administrative expenses (66,424) (61,271 (110,572) (115.474)
Special commission income 18,534 16.296 37,149 31,523
Net gains on investments mandatorily measured at I'VSI 4,835 1.805 7,726 4,329
Dividend income 2,531 1,555 3,402 2.014
Impairment loss on financial asscts 185 (50) 114 (379
Other income 413 390 879 1.118
TOTAL OTHER OPERATING EXPENSES (41,996) (50.680) (64,626) (87.768)
Net income for the period before zakat 55,916 38.239 60,417 103,802
Net income for the period attributed to takaful operations 19 (4,840) (5.3535) (4,957) (9.557)
Net income for the period attributable to the shareholders 51,076 52,884 55,460 94.245
Provision for zakat 14 (5,685) (3,800) (10,500) (8,200
Net income for the period after zakat and income tax 45,391 49,084 44,960 86,045
Earnings per share (EPS)
Basic and diluted LEPS 18 1.13 1.23 1.12 2.15
- -
"
“Naser Abdullah Alouti Abdulaziz Mohammed Al Sedeas Robert Pereira
Member-Board Chiet Executive Officer Chief Financial Officer



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE THREE AND SIX MONTH PERIODS ENDED JUNE 30

Noles

Net income for the period aller zakat
Other comprehensive income:

Items that will not be reclassified to
statement of income in subsequent periods

- Net fair value changes on investments
designated as FVOC]I
- Sharcholder's operations 8 (b)
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD ATTRIBUTABLE TO TIHE
SHAREHOLDERS

Items that will not be reclassified to
statement of income in subscquent periods

- Net fair value changes on investments
designated as F'VOC]
- Takaful operations
Total comprehensive income attributed to
takaful operations

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD ATTRIBUTABLE TO
TAKAFUL OPERATIONS

TOTAL COMPREHENSIVE INCOME FOR

THE PERIOD

For the three month period ended

For the Six month period ended

SAR 000

SAR 000

June 30, 2019 June 30,2018 June 30, 2019

June 30. 2018

(Unaudited) (restated) (Unaudited) (restated)

45,391 49,084 44,960 86,045

(1,775) 7.020 11,589 13.643
43,616 56,104 56,549 99.688

714 (497) 1,676 (3.570)

4,840 5.353 4,957 9.557

5,554 4.838 6,633 5,987

49,170 60.962 63,182 105.675

Rl

= s
Naser Abdullah Aloufi

Member-Board

Abdulaziz Mohammed Al Sedeas
Chiefl Executive Officer

Robert Pereira

Chicl Financial OfTicer



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited)
FOR THE SIX MONTH PERIOD ENDED JUNE 30
(SAR in *000%)

Notes Share  Statutory Retained Remeasurement  Fair value Total
capital  reserve  earnings reserve for EOSB  reserve -
Investments
designated as
FVOCI
Balance as at January 1, 2019 400,000 91,302 270,733 (187) 6,553 768,401
Total comprehensive income:
Net income for the period after zakat - - 44,960 - - 44,960
-Net fair value changes on
investments designated as FVOCI 19.3 B 5 o - 13,265 13,265
- - 44,960 - 13,265 58,225
Transfer to statutory reserve - 11,095 (11,095) - - -
Balance as at June 30, 2019 400,000 102,397 304,598 (187) 19,818 826,620
Share  Statutory  Retained  Remeasurement FFair value Total
capital reserve  earnings  reserve lor EOSB reserve -
[nvestments
designated as
FVOCI
Balance as at January 1, 2018 400,000 54.297 142.211 - 1.552  598.060
Total comprehensive income: (restated) 20
Net income for the period after zakat - - 86.045 - - 86.045
-Net fair value changes on ;
investments designated as F'VOCI 19.3 - - - - 13.643 13.643
- - 86.045 - 13.643 99.688
Transfer to statutory reserve - 18.851  (I8.851) s & g
Balance as at June 30. 2018 400.000 73.148  209.405 - 15,195 697.748

> OYY L

NaserAbdullah Aloufi Abdulaziz \/lnﬁ{ummd Al Scdeas Robert Pereira
Member-Board Chiel Executive Officer Chiel Financial Officer



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS (Unaudited)
FOR THE SIX MONTH PERIOD ENDED JUNE 30,

SAR 000

CASH FLOWS FROM OPERATING ACTIVITIES

Notes Jun 30, 2019

Jun 30, 2018

Net income for the period before zakat and income tax 60,417 103.802
Adjustments for non-cash items:
Depreciation of property and equipment 4,309 3.880
Depreciation of right-of-use assets 2,675 -
Allowance fnr l..l(\'LIbllll] debts -Contributions and re-takaful * remsurance 5 3324 10.899
balances receivable
Unrealized gain on investments mandatorily measured at FVSI| (3.966) (1.686)
Impairment loss on financial assets (114) 379
Provision for end-of-service benefits (EOSB) 2,380 3.112
69,025 120.386
Changes in operating assets and liabilities:
Contributions and re-takaful / reinsurance balances receivable (47.366) (3206.678)
Re-takaful / reinsurance share of unearned contributions 8,326 (7.226)
Re-takaful / reinsurance share of outstanding claims 268,031 (282.878)
Re-takaful / reinsurance share of claims incurred but not reported 1,322 -
Re-takaful / reinsurance share of mathematical reserve at FVS] 9 2
Deferred policy acquisition costs 12,034 (20.693)
Prepayments and other assets (22,564) (13.580)
Right-of-usc assets (14,011) -
Accrued income on statutory deposit 3319 (424)
Payable, accruals and other liabilities 16,554 16,260
Other reserves - &
Unit linked liabilities at FVSI 16,675 10,936
Re-takaful / reinsurance balances pavable (15,330) (17.291)
Unecarned contributions (36,713) 162.096
Unecarned re-takaful / reinsurance commission 1,038 37
Gross outstanding claims (223,778) 411,556
Claims Incrred but not rported 50,305 -
Contrbution deliciency reserve 38,760 =
l.case obligations 9,932 -
Deposit against guarantees (1,096) .
Payables to SAMA 484 424
Statutory deposit income (3,801) 424
131,161 53.685
Zakat paid 14 (15457) (12.301)
Iind-of-service benefits paid (743) (396)
Net cash generated from operating activities 114,961 40,988
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments mandatorily measured at VS| (1.035,394) (1.046.872)
Disposals of investments mandatorily measured at FVSI 1,022,004 1.052.000
Purchase of investments designated as FVOC] . (71.349)
Disposals of investments designated as FVOCI - 43.938
Movement in cash balance in equity share portfolio (399) (3.353)
Purchase of investments held at amortised cost (925,000) (580,000)
Disposal of investments held at amortised cost 920,000 230,000
Additions in property and equipment (3,138) (2.876)
Net cash (used in) investing activities (21,927) (378.512)
Net change in cash and cash equivalents 93,034 (343,552)
Cash and cash equivalents, at beginning of the period 4 476,940 816.779
Cash and cash equivalents, at end of the period 4 569,974 473,227
NON-CASH INFORMATION
Changes in fa value of ivestments designated as 11°0CT 13,265 10,073

/cﬂlz\._. an

Naser Abdullah Aloufi
Member-Board

Abdulaziz Mohammed Al Sedeas
Chief Exceutive Officer

Robert Pereira
Chicl Financial Officer



AL RAJHI COMPANY FOR COOPERATIVE INSURANCL
(A SAUDIIOINT STOCK COMPANY)

Notes to the interim condensed financial information

For the six manth period ended June 30, 2019

1. GENLERAL

Al Rajhi Companty for Cooperative Insurance (a Saudi Joint Stock Company incorporated in Kingdom ot Saudi Arabia).
“the Company™. was lormed pursuant o Royal Decree No. (M/33) dated Jumada al thani 27.1429. (January L, 2008).
The Cempany operates under Commercial Registration no. 1010270371 dated Rajab 5. 1830 corresponding o June 28,
2009, The registered address of the Company’s head oflice is as follows:

Al Rajhi Company lor Cooperative Insurance
.0, Box 67791

Rivadh 11317

Kingdom ol Saudi Arabia.

The purpose ol the Company is o conduct wakaful operations and all related activities including re-takaful ¢ re-insurance
and agency aclivitics. lts principal lines ol business include motor. medical. protection & savings. marine. [ire.
cngineering and casualty insurance.

On Juls 31,2003, corresponding 1o Jumada al thani 2. 14240 the Saudi Arabian Mongtary Authority ("SAMA™), as the
principal authority respensible for the application and administration of the Insurance Law and its Implementing
Regulations. granted the Company a license o teansaet insuranee activities in the Kingdom of Saudi Arabia, On April
20, 2004, corresponding 1o Rabi® al-awwal 1. 11250 the Law on the Supervision of Cooperative Insurance Companics
Clnsurance Law™) was promulgated by Roval Decree Number (M/32).

As a commitment from the Company [or its activities 10 be in complianee with Islamic Shari'a legislations. since its
inception, the Company has established a Shari'a Authority to review and approve (he activities and the products of the
Company.

Statement of compliance

The interim condensed lnancial statements of the Company as at and for the period ended 30 June 2019 have been
prepared in accardance with Internatienal Aceounting Standard 34 Interim Financial Reporting ("TAS 347y as endorsed
in the Kingdom of Saudi Arabia (KSA) and other standards and pronouncements issued by Saudi Organization of
Certified Public Accountants (SOCPA)Y”

e financial statements of the Comapny as at and Tor the period and year ended 31 Mareh 2009 and 31 December 2018,
respeetively. were prepared in compliance with the TAS 34 and the International Financial Reporting Standards ("1FRS™)
respectively, as modified by SAMA Tor the accounting of zakat and income tax (relating to the application ol [AS 12 --
“Income Taxes™ and [FRIC 21 ~Levies™ so Tar as these relate to zakat).

On 23 July 2019, SAMA instructed the insurance and 7 or ceinsurance companies in the Kingdom of” Saudi Arabia to
account lor the zakat and income taxes in the statement of income with reference o Roval Decree No, 36763 dated 03-
07-LRH0 AL and SOCPA cireular No. 200923099 dated 26/08/1440 AL This aligns with the 1FRS and its
interpretations as issucd by the International Accounting Standards Board (“TAS™),

Accordingly, the Company changed its accounting treatnient for akal and income tax by retrospectively adjusting the
impact in line with International Accounting Standard 8 "Accounting Policies. Changes in Accounting Pstimates and
Jirrors' (as disclosed in note 3b} and the elTects of this change are disclosed in note 14 1o the interim condensed financiat
statements).



AL RAJHL COMPANY FOR COOPLRATIVE INSURANCYE
(A SAUDLJOINT STOCK COMPANY)

Notes to the interim condensed financial information

For the six month period ended June 30, 2019
2. BASIS OF PREPARATION
(a) Basis of presentation

The company changed its accounting treatment for zakat and income Lax by retrospeetively adjusting the impact in line
with international accounting standard §. accounting policics. change in accounting estimates and errors (As disclosed in
note 3 {b) and the effects of this change are disclosed in note 14 to the interim linancial stalements).

Ihe Company presents its interim statement of finaneial position in order of lignidity. As required by the Sawdi Arabian
Insurance Regulations, the Company maintains separate books ol accounts (o Insurance Operations and Sharcholders’
Operations and presents the financial statements accordingly (Note 19), Assets. linbilities. revenues and expenses clearly
attributable (o either activity are recorded in the respective accounts, The basis o allocation ol expenses ram joint
eperations is determined and approved by the management and the Board of Directors.

The interim condensed financial information does not include all of the information required for full anual financial
information and should be read in conjunction with the anaual lnancial statement as ol and for the year ended
December 31, 2018, This interim condensed financial information is expressed in Saudi Arabian Rivals (SAR) and is
rounded of 1o the nearest thousand,

The interim condensed financial information is prepared under the poing concern basis and the historical cost
convention. excepl ot linancial assets measured at Fair value through pratit or loss (FVPL). (inancial asseis measured at
fair value through other comprehensive inceme (FYOCT) Tinancial labilities measured at Fair value through profit or
loss (FVPLY and end of service benedits at present value.

The Company s interim statement of financial position is not presented using a current / non-current classification. The
following balances would generally be elassilicd as non-current: financial assets at fair value through other
comprehensive income, financial assel al amortised cost. property and equipment, statutory deposit. other assets, end of
service benefits and payable to sharcholders. All other assets and liabilities are classilied as current.

As required by the Saudi Arabian nsurance Regulations and guidelines of the sharia board. the Company maintains
separate books of accounts lor takalul operations and sharcholders™ operations and presents the financial information
accordingly (refer note 19). Assets, labilitics. revenues and expenses clearly altributable to either activity are recorded
in the respective accounts, The basis of allocation of expenses from joint operations is determined and approved by the
management and the Board ol Dircetors,

As per the Company™s policy. all general and administrative expenses of takalul operations are charged (o sharcholders”
operations. The Company in accordance with the Islamic Shariah provisions managing the co-operative insurance
operations il caleulates the management fee in the below manner and pays itin full shortly after at the end of the (iscal

vedr.

The first component ol (he management tee is caleulated based on the nel contributions written Tor the peried after
adjusting commission income and cost of production for motor and gencral st 40% and for health at 30% and is limited
10 the extent of general and administrative expenses charged in the interim statement of income - sharcholders”

reler note 19); and the other compenent of the management fee is derermined up o 90% ol the net surplus, i any. (or
the period Crom takalul operations remaining alter computing e lirst component of management fee. The Company is
required e distribute the remaining 10% ol the net surplus from Takatul operations to policyholders in accordance with
the Insurance Law and Implementation Regulations issued by the Saudi Arabian Monctary Ageney ("SAMA™).



AL RAIHT COMPANY IFOR COOPERATIVE INSURANCIL:
(A SAUDLIOINT STOCK COMPANY)

2. BASIS OF PREPARATION

(a) Basis of presentation (continued)

he interim staterment ol linancial position. statements of income, comprehensive income and cash flows of the takaful
eperations and sharchoklers” operations which are presented in note 19 ol the condensed interim linancial information
have been provided as supplementary tinancial information to comply with the requirements of the goidelines issued by
SAMA implementing regulations. SAMA implementing regulations requires the clear segregation of the ussets. liabititics.
income and expenses of the takaful operations and the sharcholders” operations. Accordingly. the interim stalements ol
financial position. statements ot income. comprebensive income and cash flows prepared lor the takalul operations and
shareholders aperations as referred (0 above, refleet only the assets. labilities. income. expenses and comprehensive
gains or losses of the respective operations,

In preparing the Company-level Tinancial information in compliance with 1FRSs. the balances and transactions of (he
takalul operations arc amalgamated and combined with thase of the sharcholders™ operations. Interoperation: balances.
transactions and unrealised gains or losses, i any. arc climinated in full during amalgamation. The accounting policies
adopted Tor the takalul operations and sharcholders™ vperations are uniform for like transactions and events in simitar
circumstances.

b) Critical accounting judgments, estimates and assumptions

The preparation ol interim condensed financial information requires management o make judgments. estimates and
assumplions that atteet the application of accounting policies and the reported amounts of assets and liabilities. inconw
and expense, Actual results may difter from these estimales.

[ preparing these intering condensed linancial information. the significant judgments made by the management in
applying the Company™s accounting policies and the key sources el estimation uneertainty including the risk management
policies were the same as these applicd (o the annual linangial statements as at and or the year ended Drecember 31

2018,

¢) Seasonality of operations

There are no seasonal changes that may aileet akaful operations of the Company.,
&) Functional and presentation currency

Ihe functional and presentational curreney of the Company is Saudi Rivals, The Tinancial information values are

presented in Saudi Rivals rounded to the nearest thousand (SART000). unless othersise indicated.

[he interim condensed [inanciat information does not include alt of the information required Tor full annual lnancial
statements and should be read in conjunction with the annual Tinancial statements as of and for the year ended December
31,2018,

3. SIGNIFICANT ACCOUNTING POLICIES

{a} L.eascs:

Atineeption ol a contract, the Company assesses whether a contract is. or contains, a lease based on whether the contract
conveys the right 1o control the use ol an identified assel for a period ol time in exchange for consideration. The
Company has cleeted (o apply the practical expedient to account Tor cach lease component and any non-lease components
as a single lease component, The Company recognizes a right-ol-use asset and a lease liability at the lease commeneement
date, Fhe right-ofuse asset is initially measured based on the initial amount ol the lease liability adjusted for any lease
pavments made at or before the comimencement date, plus any initial direet costs incarred and an estimate of costs
dismantle and remave the underlying assel or to restore the underlying assel or the site on which iCis located. less any
lease incentives received.



AL RAJHI COMPANY FOR COOPLERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY')

3 SIGNHFTCANT ACCOUNTING POLICIES (continued)

e assets are depreciated (o the earlier af'the end ol the uselul life of the right-ol-use asset ar the lease term using the
straight-line method as this most ¢losely rellects the expevted pattern of consumption ol the future economic benelits.
The lease werm includes periods covered by an oplion to extend il the Company is reasonably eertain to exereise that
optien. Lease terms range from 2 10 10 vears Lor ofTices. vehicles and equipments. Inaddition, the right-of-use assetis
periodically reduced by impairment losses, ifany. and adjusied Tor certain emeaswrements of the lease tiability.

Ihe lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date. discounted using the interest rale impliclt in the lease or if that rate cannot be readily
determingd. the Company’s incremental borrowing rate. Generally. the Company uses its incremental borrowing rate
as the discount rate. Variable lease payments that do not depend on an index or rale are not included in the
measurement ol the lease liability.

I'he lease liability is measured at amortized cost using the incremental borrowing
cost. 11 is remeasured when there is o change in tfuture lease payments arising from a change inan index or rate. i
thery s a change in the Company s estimate ol the amount expeeted to be payable under a residual value guarantee. or
il'the Company changes its assessment of whether it will exereise a purchase. extension or lermination eption, When
the lease Hiabilite is remeasured in this way. a corresponding adjustment is made to the carrying amount of the right-of-
use asset. or is recorded in profit or loss iFthe carrying amount ol the right-of=use asset has been redueed o 2o,

e Company has eleeted o apply the practical expedient nol o recognize right-ol-use assets and lease liabilities for
short-term leases that have o Tease wrm ol 12 months or less and leases of low-value assets. The lease payments
associaled with these leases are recognized as an expense on a straight-ling basis over the lease werm.

IFRS 16: Leases (“1IFRS 16™)

['RS 16 specilices how 10 recogmize, measure, present and disclose leases. The standard provides a single lessee
accounting ntodel. reguiring lessees o secognize asscts and Habilities tor all major leases.

Llfective January 1. 2019, the Company adopted [FRS 16 using the modilied retrospective approach and accordingiy
the information presented for 2008 has not been restated, [ remains as previously reported under 1AS 17 and related
interpretations,

On initial application. the Campany has clected o record right-ol-use assets based on the corresponding lease
liability. Right-of-use assets and lease obligations of SAR 13.8 million were recorded as of January 1. 2019, with no
nel impact on relained carnings. When measuring lease lishilities. the Company discounted lease payments using its
incremental borrowing rate at Junuary 1. 2019, the rate applicd is 6.15%

The Company has clected te apply the practical expedient o account lor leases for which the lease term ends within
12 months ol the date ol initial application as short-term leases.

The Company has elected w apply the practical expedient to grandfather the assessmenl ol which transactions are
leases on the date of initial application. as previously assessed under TAS 17 and 1FRIC 4. The Company applicd the
delinition ola lease under LIFRS 10 to contracts entered into or changed on or sller January 1, 2019,

Ihe following table reconciles the Company™s operating lease abligalions at December 310 2018, o the lease
abligations recognized on initial application o FRS 16 at January 1. 2019:

Operating lease commitments at Pecember 3102018 80356
Discounted vsing the incremental borrowing rate at January 1. 2019 (1.078)
Recognition exemptions / not yet commeneed (65.408)
Lease abligations recognized at January 1, 2019 13,810

(b} Change in accounting poliey in relation to accounting for zakat

As mentioned in note 2(a) the basis of preparation has been changed lor the period ended 30 June 2019 as a result of the
issuance of latest instructions from SAMA dated 17 July 2019, Previously. zakat and income tax were recognized in the
statement of changes in equity as per the SAMA circular no 381000074519 dated 11 April 2017, With the latest
tnstructions issued by SAMA dwed 17 July 2019, (he zakal and imcome tax shall be recognized in the statement of
income. The Company has accounted for this change in the accounting for zakal retrospectively (see note 14) o the
interim condensed tinancial statements. The change has resulied in reduction of eeported income of the Company tor the
three and six month period ended 30 June 2018 by SAR 3.8 million and SAR 8.2 million respectively The change has had

no impact on the statement of cash Nows tor the period ended 30 June 2018,
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AL RAIIT COMPANY I'OR COOPERATIVE INSURANCI:
(A SAUDIIJOINT S5TOCK COMPANY)

4. CASH AND CASIH EQUIVALENTS

Cash and cash equivalents included in the statement of cash lows comprise the [ollowing:

SARMOM)
Bank balances and cash

Deposits maturing within 3 months from the acquisition date

Cash and cash equivalents in the statement of cash flow
Less @ Impairment loss

Cash and bank balances, net

Deposits against letlers of guaranice

‘Fotal

SAR000

Bank halanees and cash

Deposits maturing within 3 months from the acquisition date
Cash and cash equivalents in the statement of cash flow
Less @ Impairment loss

Cash and bank balances, net

Cash at banks (statutory deposit income)

Tatal

Total

Takatul operations

June 3, 2019

Precember 31, 2018

(Unandited) (Audited)

428,032 205,125

- 150.000

428,032 155425

- (63)

428,032 355300
15,533 11,437
443,505 369,797

Sharcholders® operations

June 30, 2009

December 31,2018

{Unaudited) {Audited)
91,942 71.515
50,000 50,000
141,942 121.515
(13) (38)
141,929 121477
4,709 908
146,618 122.385
590,203 492,182

S, CONTRIBUTIONS AND RE-TAKAFUL / RE-INSURANCE BALANCES RECEIVABLE - NET

Receivables comprise amounts due [rom the lollowing:

SAR00)

June 30, 2019

December 31, 2018

{(Unaudited) (Audited)

Policvholders 216,584 224,746
Brokers and agents 58,789 17.858
Related parties 276,342 253.255
Reccivables from re-takalul / reinsurance 30,428 8.918

582,143 334.777
Provision lor doubtlul reccivables (81,526) (78.202)
Contributions and re-takalul / reinsurance balanges receivable  net 500,617 156.575
6. RIGHT -OF-USE ASSETS
The tollowing table presents the right-of-use assets for the Compiny:

Offices Vehicles Fquipments Total

Bulance at January 1. 2019 10422 1.872 1.717 1RO
Depreciation! Amortization {2.160) {251) (264) (2.673)
Balanc¢e at June 30, 2009 8,262 1,621 1,453 11,336
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AL RATHI COMPANY FOR COOPLERATIVLE INSURANCL

(A SAUDIJOINT STOCK COMPANY)

T.STATUTORY DEPOSIT

Slatutory deposit amounting Lo SAI 10 million (December 2018: SAR 40 million) kept with a local bank. represents
10% ol the paid up share capital of the Company which is niaintained in aceordance with the Cooperative Insurance
Companies Control Law issued by the Saudi Arabian Monetary Authority ("SAMA”}Y This statutory deposil cannot he

withdrawn without the consent ol SAMA. Under BCL methed the Company charged an impairment loss amounting to

SAR 0,03 million (2018: SAR 0.03 million)
B INVESTMENTS

[Investments are classified as foHows:

SARY00

- Investments mandatorily measured at FVSL{mutual funds)
- Investments designated as PVOCT (equity shares)
- Investments held 2t amortised cost (deposits and sukuks)

Total

SARM000

- Investments mandatorily measured at FVYSI imutoal funds)
- Investments designated as FVOCT (equily shares)
- Investments held at amortised cost (deposits and sukuks)

Total

12

Notes

8 (u)
8 (b)
8 (V)

g {a)
8 (b
8 (<)

Takaful operations

June 30, December 31,
2019 2018
(Unaudited) (Audited)
165,005 129833
27,003 25327
1,448,773 1.703.637
1,640,781 [.858.817

Sharcholders’ operations

June 30, December 31,
2019 2018

{Unaudited) (Audited)
16,179 33.975
141,325 130,135
344,897 83.009
502,401 24911




AL RATHT COMPANY FOR COOPERATIVE INSURANCT:

(A SAUDIJOINT §STOCK COMPANY)

8. INVESTMENTS (continued)

Movement in the investmaent balance is as follows:

a) Investments mandatorily measured at FVSI (mutual funds)

SARHH
AL the beginning of the peried £ vear
Purchased during the period 7 year

Sold during the period ¢ yeur

Net change in [zir values during the period ¢ year

At the end ol the period /£ vear

SAR000
AL the beginning ol the period 7 vear
Purchased during the peried / vear

Sold doring the period 7 year

Net change in lair values during the period ¢ year

At the end ol the period / year

Total

13

Takaful operations

June 30, 2019

December 31, 2018

(Unandited) (Audited)
129,853 124829
743,394 1.215.073

(712,273) (1.211.077)
4,031 1024
165,005 [29.833

Sharcholders’ vperations

June 30, 2019

December 31,2018

(U naudited) (Audited)
33,975 32481
292,000 515000
{309,731) (313.712)
(65) 206
16,179 33.975
181,184 163.828




AL RAITH COMPANY FOR COOPLERATIVE INSURANCE
(A SAUDLJOINT STOCK COMPANY)

8 INVESTMENTS {continued)

b) Investments designated as FVOCI {equity shares)

Takaful operations

- June 34,2019 December 3102018
SARM000 (U naudited) (Audiled)
Opening balance 25,327 .
Purchases “ 31.038
Changes in fair value of investments 1,676 (5.711})
Closing balance 27,003 25327
Sharcholders™ operations
_ June 30,2019 December 31,2018
SAR080 (Unaudited) tAudited)
At the beginning ol the period / vear
Balanee of equity shares portfolie with Al Raghi Capital 122,507 78.738
Cush balance with Al Rajhi Capital 86 {22)
Lquily - unlisted shares 7,542 6.050
Total at the beginning of the period ¢ year 130,135 81700
Movement during the period / year
© Purchased during the period / year - PARNEY
Sold during the peried 7 year - (59.89%
Net change in [air values during the period / vear 11,589 10,712
Net change in cash balance with Al Rajhi Capital (399) 108
Closing balanee ol cquitly shares portfolio 141,325 130.135
Portlobio balance with A1 Rajhi Capital a1 the end of the period 134,096 122,507
Cash balance with Al Rajhi Capital 313) 86
[-quity - unlisted shares 7,542 7.542
At the end ol the perind / vear 141,325 130.135
Total 168,328 1535462
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Al RAINT COMPANY FOR COOPERATIVE INSURANCE:

(A SAUDIJOINT STOCK COMPANY)

8 INVESTMENTS (continued)

¢) Investments held at amortised cost (deposits and sukuks}

vestments in Murabaha deposits and Sukuks are classified as iovesiments measured al amortised cost. The

Company s business model Tor these fnvestments is o hold to colleet the contractual cash tlows. The cash Mows of

Murabaha deposits and Sukuks represent solely payments ol principal and profiton the principal outstanding,

I'he movement during the period Acar is setout below:

SAR 000

At the beginning of the period [ year
Murabaha deposits
Sukuk
Purchases
Disposals / Maturitics
Atthe end ol the period £ year. gross
I.ess: Impairment loss

Al the end of the period /£ year. net

SARMN00

Al the beginning ol the pertod 7 year
Murabaha deposits
Sukuk
Purchased during the peried 7 year
Maturitics during the period /7 vear
Al the end of the period £ yeat. gross

Less: Impairment loss

Al the end ol the period / year. net

Total

SAR' 000

Takaful operations

June 30,2019 December 3102018
{Unawdited) (Audiled)

1,655,000 1.235.000

50,000 50.000

500,000 1.090.000

(755,000) (670.000)
1,450,000 1.705.600

(1,227) {(1.363)

1.448,773 1.703.637

SAR' 000

Sharcholders’ operations
June 30, 2019 December 3102008

{Unandited) (Audited)
65,000 85.074
20,074 -
425,000 280.000
(165,000) {280.000)
345,074 §5.07:1
(177) (63)
344,897 85.009
1,793,670 [.788.6:46
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AL RAINT COMPANY IFOR COOPERATIVE INSURANCL
(A SAUDIIOINT STOCK COMPANY)

d) Maximum exposure to eredit risk — finaneial instruments subject ¢o ECL

I'he following tables contains n analysis of the credit risk exposure of financial instruments [or whiclt an ECL

allowanee is recognised, The gross carrving amount of financial assets measured at amortised cost below also

represents the Company™s maximum exposure to eredit risk an these assels,

i) Takaful operations

Financial statement line item

Bank balances

Investments held at amortised cost
Gross carrying amount

lLoss allowance

Carrying amount

Credit grade

Investment grade

Non investment grade
(Giross carrying amount
lLoss allowance

Carrying amount

June 30, 2019
(Unaudited)
[ecember 31,
Stage 1 Stage 2 Stage 3 Total 2018
12-month Lifetime [ifetime
ECL. 11 ECL
SAR000 SARO00 SAR00) SART000 SARTO00
443.565 - - 443,565 J08.648
1,450,000 - - 1,450,000 [.705.004
1,893,565 - - 1,893,565 2.073.648
(1,227) - - (1,227) (1.428)
1,892,338 - - 1,892 338 2.072.220
June 30,2019
(Unaudited)
December 31,
Stage 1 Stage 2 Stage 3 Total 2018
[ 2-monih Lilctime Liletime
Il bl 1<CL.
SARD00 SART000 SAR00 SAR000O SAR000
1,893,565 - - 1,893,505 2.073.018
1,893,565 - - 1,893,565 2.073.048
(1,227) - - (1.227) (428
1,892,338 - - 1,892,338 2.072.220

Ihe Company's exposures Lo eredit risk are not collateralized,

lnvestment grade includes those investinents aving credit exposure equivalent o Standard and Poor's rating of

AAA 0 BBB, Non investment grade represents un-rated exposures.
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AL RAJHT COMPANY FOR COOPLRATIVE INSURANCHE.

(A SAUDILIOINT STOCK COMPANY)

d) Maximum exposure to eredit risk -- financial inseruments subjeet to KCL {(continued)

ity Sharcholders’ operations

Financial statement line item

Bank balances

Investnents held at amoertised cost
Slalutory deposil

Gross carrying amount

[Loss allowance

Carrying amount

Credit grade

Investment grade
Noninvestment grade
Gross earrying amount
Lass allowanee

Carrying amount

The Companys exposures to eredit risk are not collateralized.

June 30,2019
{Unaudited)
December 31,
Stage | Stage 2 Stage 3 Total 2018
12-menth Lifetinme Lifetime
12T ECT. ECL
SAR000 SART00 SAR000 SART000 SAR000
146,651 - - 146,651 122.385
345,074 - - 345,074 85071
40,000 40,000 40.000
331,725 - e 531,725 247459
oy - - @21 (134)
531,504 - - 531,504 247.325
June 30, 2019
{Unauditcd)
December 31,
Stage | Stage 2 Stage 3 Total 2018
12-month Lifctime Lifetime
LT [HaP ECL.
SARGN0 SARTG00  SAR™000 SAR000 SARD0
831,725 - - 531,725 247459
531,725 - - 831,725 247.459
221 - - 221 (134)
531,504 - - 531,504 247.325

[nvestment Grade includes those investments having credil exposure equivaldent o Standard and Poor's rating of AAA

o BBB. Non investment grade represents un-rated exposures,
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AL RAJIT COMPANY FOR COOPERATIVE INSURANCL
(A SAUDIJOINT STOCK COMPANY)

¢} Loss allewance

e Toss allowanee recognised in the period and the change in the loss allowance between the beginning and the
end of the annoal period is given below.

i} Takaful operations:

Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
1:C1. 1L 1L Total

SART000 SART000 SARTGOG SARTO00

Loss allowance as at January 1, 2019 1,428 - - 1,428

Movements with the statement of income
Translers:
Transfer from stage 110 slage 2 - - - -
Iransfer from stage 1 1o stage 3 - - - -
Transfer from stage 2 1o stage |
New Tinancial assets originated or purchased 436 _ - 436
Net re-measturement of loss allowanee .
Financial assets deeecognised during the period (637) . . (637)

Write-olls

Total loss allowance lor the period ¢ vear (200 - - 201
Loss allowance as at June 30, 2019 1,227 - - 1,227
i) Sharcholders’ operations:
Stage 1 Stage 2 Stage 3
I2-month 1CT, Lifetime Lifetime
1CL. LECTL Total

SARTO00 SARTO00 SARODO SAR000

Loss allowance as at January |, 2019 134 - - 134

Movements with the statement of income
Transfers:
Transter from stage 1 1o stage 2 - - - -
Transier from stage 1 1o stage 3 - - - -
Transter from stage 2 (o stage t -
New Tinancial assets origingted or purchased 283 - - 283
Nel re-measurement ol loss allowanee - - - -

inancial assets derecognised during the period /

9 - - 196
sear (196) (196}
Write-ol'ts - - - -
T'otal loss allowancee for the period £ veur 87 _ . 87
Loss allowance as at June 30, 2019 221 _ R 221
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AL RAJHT COMPANY FOR COOPLRATIVE INSURANCL

(A SAUDLIOINT STOCK COMPANY)

9. FECHNICAL RESERVES

9.t Net outstanding claims and reserves

a) Netoutstanding claims and reserves comprise ol the [llowing:

June 30,

[Yecember 31,

SARO00 2019 2018
{Unaudited) (Audied)
Outstanding claims 449,332 677.569
1.ess: Realizable value ol salvage and subrogation (109,0t4) (113173}
340,318 564.090
Claims incwrred but not reported 782,019 731.714
Contribution deficieney reserve 47,800 9034
1,170,137 1304841
Linit linked Babilitics at FVS1 69,011 32330
1,239,148 1.357.180
[Loss:
Re~takalul / reinsurance share of outstanding ¢laims 103,549 371,580
Re-takalul /£ reinsurance share ot elaims incurred but not reported 12,089 134411
115,638 384,991
Net outstanding claims and reserves 1123510 972 | %9
9.2 Movement in unearned contributions
Movement in uncarmed contributions comprise of the lollowing:
Six month period ended June 306, 2019
{Unaudited)
Re-takaful
NI XOL Net
SARMD0 (iross {Reinsurance) ¢
Balanee al the beginning of the period 1,302,633 {88.458) - 1,214,175
Contribution written during the periad 1,388,231 {34,7606) (3.232) 1,350,233
Contribution carned during the peried (1,424,944) 43,092 3,232 (1,378.020)
Balance at the end of the period 1,265,920 (80,132) - 1,185,788
Year ended December 31, 24H 8
{Audited)
(rross R%'-lﬂkzll ul XOI, Nel
SARTO0D (Reinsuranee)
Balance at (he beginning of the year 1301110 {91.709) - 1.212.401
Contribution written during the year 2973.594 {95.59:1) {1-4,997) 2.863.003
Contribution carned during the year (2.975.07hH 98.843 1:41.997 (2.861.229)
Balance at the end of the year 1.302.633 (88.458) - 1.214.175
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AL RAI COMPANY FOR COOPERATIV] INSURANCIL:
(A SAUDIIOINT STOCK COMPANY)

10. COMMITMENTS AND CONTIGENCIES

a) The Company™s commitments and contingencies are as [ollows:

. June 30,2019 December 31, 2018
SAR 000 (Unaudited) {Audited)

Letters of guarantee 15,533 L4437
Total 15,533 L4437

by The Company enters into takalul contracts and is subjeet to legal proceedings in the normal course ol business. While
it is not practicable to Jorecast or determine the final results ot all the pending and threatened legal proceedings.
management does not believe that any such proceedings (Including litigation) that are in progress at reporting date will
have a material elfect en its results and financial position.

11, FAIR VALUES OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received 1o sell an asset or paid o transter a fiability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the presumption that the
transaclion takes place cither:

- inthe accessible principal market for the assel or liability. or

- inthe absence ol a pringipal market, in the most advantageous aceessible market for the asset or labiliy

Determination of fair value and fair value hierarchy

The Company uses the follow ing hicrarchy for determining and disclosing the tair value of financial instruments:

Level 1 quoted prices in active markets lor the same or identical instrument that an entity can aceess al the measurement

Level 20 quoted prices inactive markels for similfar assets and liabilities or other valuation techniques Tfor which all
signilicant inputs are based on abscrvable market data: and

Level 30 valuation eehniques for which any significant input is not based on observable market data,

a. Carrying amounts and fair value

e following table shows (he carrsing amount and Lair values of finzncial assets and financial Habilitics. including their
fevels in the fair value hierarchy for financial instrunwents measured at Lair vatue,
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AL RATHI COMPANY I'OR COOPERATIVLE INSURANCE

(A SAUDIIOINT STOCK COMPANY)

Determination of fair value and fair value hierarchy (continued)

a.  Carrying amounts and fair value {continued)

Iair value

SARG0s (f:"‘rying value Level | Level 2 Level 3 Total
June 30, 2019 (Unaudited)
Financial assets measured at fair value
- Investmients mandatorily measured al FVSI 181,184 181,184 - - 181,184
- Investiments duesignated as FVOCI
Quoted seeurities 160,78¢ 160,786 - - 160,786
- Investments designated as FVOC]
Unyuoted seeuritics 7,542 - - 7,542 7,542
349,512 341,970 - 7,542 349,512
Financial assets not measured at fair value
- Cash and cash equivalents 590,203 . - - 594,203
- Investments hefd at amortised cost 1,793,670 - - - 1,793,670
- Statutors deposit 39,969 - - - 39,969
- Oher assets 21,950 - - - 21,950
2,445,792 - - - 2,445,792
[“air valuc
SAR000s Carrving value  level | Povel 2 Level 3 l'otal
December 31, 2018 (Audited)
Iinancial assets measured at tair value
- Investments mandatorily measured al FVSI1 163828 163.828 - 163.828
= Investments designated as FYVOCT - Quoted
seeurities 147.920 1-17.920 B 147920
- Investments designated as VO ) )
Linguoted seeuritics 7.5.42 - 7.542 7542
319.290 LT8R - 7.512 319.290
Financial assels not measured at fair value
- Cash and ¢ash equivalents J91.033 - - - J91.033
- [nvestments held at amortised cost 1,788,646 - - - 1.788.6:16
- Statutors deposits at amortised cost 34.969 - - - 39.96Y
- Other assels 21.680 - - - 21,680
2.341.328 - - - 2.341.328

I'he tair values ot the lnancial assets not measured at fair value are not materially different from their carrying values,
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AL RAINT COMPANY FOR COOPERATIVE INSURANCE:

(A SAUDIIOINT STOCK COMPANY)

Determination of fair value and fair value hierarchy {continued)

a. Carrying amounts and fair value (continued)

Fair value

SAR00s

Carrying value  Level | Level 2 Level 3 Total
June 30, 2419 (Unaudited)
Financial liabilities measured at fair value
- Unit linked Habilitics at FVSI 694011 69011 - - 69,011
69.011 69011 - - 69,011
J-air value
SART0005 Carrving value  Level | Level 2 Luevel 3 Total
December 31,2018 (Audited)
Iinancial liabilities measured al Gair value
- Uit linked lLiabilitics at I'VSI 52336 52.336 - - §2.330
32336 52336 - - 32.336

i) Level 3 fair valucs

Reconciliation of Level 3 fair values

Phe Tollowing table shows a reconciliation from the apening balanees to the closing balances for Level 3 Tair values.

Shareholders' operations

SAR000s

Financial assets at
FVOCT - Unquaoted
securitics

Balance at January 1.2019

Purghases

Sales

Gain / loss ineluded in statement of ingeme
Gam/ loss included in OC]

Balance at June 30, 2019

7.542

7.542

The fair value of unquoted securitics at fevel 3 is nat materially difterent than its cost price.
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AL RAIHT COMPANY FOR COOPERATIVE INSURANCE
{A SAUDIIOINT STOCK COMPANY)

12, OPERATING SEGMENTS
Operating segments are identificd on the basis of internal reports about components ol the Company that are regufarly
reviewed by the Company’™s Chiel’ Exeeutive Officer as his [unction as key decision maker in order to allocate resourees

to the segnients and Lo assess its perlormance.

Transactions belween the operating scgments are on normal commercial terms and conditiens. The revenue from external
partics reported to the Board is measured in g manner consistent with that in the interim income statement. Segment

assels and Tiabilitics conprise operating asscts and liabilities,

There have heer no changes (o the basis of segmentation or the measurement hasis [or the segment surplus or deficit
sinee December 31, 2018,

Segmenl assets do not include skalul operations™ bank balances and cash, net contributions receivable. investments ele..
accordingly. they are included in unallocated assets. Seament liabilities do not include takalul operations” pasables
accruats and other liabilities and re-takalul ¢ re-insurance balances payable ete. accordingly. they are included in
unallocated Habilitics.

I'hese unatiocated assets and labilitics are not reported o chiel operating decision maker under related segments and are
menitored on a centralized basis,

he sepment information provided o the Company™s Board of Directors for the reportable segments for the Company s

tofal assets and liabilities at June 30. 2019 and December 310 2018, ls tolal revenucs, expenses. and net income Jor
period ended. are as follows:

IFor the three month period ended June 3, 2019

(Unaudited)
Property Protection
& &

Cuslonmers” categors Medical Motor casualty Savings Fotal

SAR'0M
GROSS CONTRIBUTION WRITTEN
Reail 10,527 119,022 1,567 11,128 142,244
Vers small 20,247 - - - 20,247
Small 15,549 23,217 - - 38,760
Muedium 29,455 44,634 - - 74,089
Corporate 29,466 205,598 22,214 12,034 269,312
TOTAL GROSS CONTRIBUTION WRITHEN,

105,244 392471 23,781 23,162 544,658

For the three month period ended JTune 30, 2018
(Unaudited)

Iroperty Iroteetion
& &

Customers' calegory Sedicul Muolor casually Savings l'otal

SARD00
GROSS CONTRIBUTION WRITTEN
Retail |.627 97.005 1.142 8.354 108. 188
Very simall 30433 - - - 30433
Small 23.372 12,814 - - 36,186
Medinm 101273 08.338 - - 112,013
Corporate 71.930 2110687 20.909 10.218 330,71
TOTAL GROSS CONTRIBUTION WRITTEN

170637 422,901 22051 18.572 638,164
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY)

12. OPERATING SEGMENTS (continued)

IFor the six month period ended June 30, 2019

{(Unaudited)
Property Protection
& &
Customers’ category Medical Motor casualty Savings l'otal
SARM 000
GROSS CONTRIBUTION WRITTELEN
Retail 16,761 232,581 2,951 21,882 274,175
Very small 55,859 - - - 55,859
Small 42,899 27,255 - - 70,154
MMedium 81,266 50,505 - - 131,771
Corporate 101,336 692,584 38,577 23,775 856,272
TOTAL GROSS CONTRIBUTION.
WRITTEN 208,121 1,002,925 41,528 45,657 1,388,231
[For the six month period ended June 30, 2018
{Unaudited)
Property Protection
& &
Customers’ category Medical Molor castally Savings lotal
SARTO00
GROSS CONTRIBUTION WRITTIEN
Retail 2,658 217653 1,963 16,133 238407
Very small 52,710 - - - 52710
Small 40,480 15,474 - - 55.954
Medium 76,684 72.2006 - - 148.890
Corporate 149012 029,055 35167 21.503 1,155,337
TOTAL GROSS CONTRIBUTION
WRITTEN 321,543 1,234,988 57.130 37.636 1.651.297
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AL RANN COMPANY FOR COOPERATIVE INSURANCE

(A SAUDITOINT STOCK COMPANY)

12, OPERATING SEGMENTS (continued)

Operating segments

REVENUES

Giross contributions written

Re-tukalul ¢ reinsurance contributions ceded
Excess of loss expenses (XOL)

Net contributions written

Changes in uncarned contributions. net

Net contributions earned

Re-takatul ¢ reinsuranee comnission income
Other underwriting income

TOTAL REVENUES

UNDERWRITING COSTS AND

Gross claims paid and loss adjustment expenses

Swrrender and maturitigs

Re-takaful / reinsurance share of claims paid

Net claims and other benefits paid

Changes in outstanding claims, net

Changes in incurred bul not reparted (IBNR)
claims. net

Contrbulion deficieney reserve

Net claims and other henefits incurred

Change in unil linked liabilitics al FVSL net

Policy acquisition costs

Other underwriting expenses

TOTAL UNDERWRITING COSTS AND

FXPENSES

NET UNDERWRITING INCOME

OTHER OPERATING EXPENSES

Allowanee Tor doubtiul debts - contribution and

re-takalul 7 reinsurance balances receivahle
General and administrative expenses

Special comniission income

Net gains on investments mandatorily measured

at Vsl
vidend income
Impairment loss on linaneial assets
Other income
NETINCOME FOR TIE PERIOD

For the three month period ended June 30, 2619

(Unaudited)
Property Protection
& &
Medieal Motor Casualty Savings Total
SAR000

105,244 392,471 23,781 23162 544,058
- {487) (1:4,527) (3,252) (18,200}
- (1,639) (669) - (2,308)
105,244 390,345 8,585 19,910 524,084
80,223 84,764 (2,734) 613 162,860
185,467 475,109 5,851 20,523 686,950
- 178 1,718 - 1.896
(105) 63 25 354 337
185,362 475,350 7.594 20,877 689,183
(207.941) (383,301) (1,904) (5,085) (518,291)
- - - (1,900) (1,900}
- 1.5069 1,800 3,335 6,704
{207,941) (301,792) (104} (3,650) (513,487)
23,064 (26,790) {227) 772 (3,181}
(54,580) 6,912 319 565 (40,790)
12,928 - 1,529 - 14,457
(226,535) {321,670) 1,517 (2,313) (549,001)
- - - {6,024) (6,024)
(12,798) (11,920) (1,908) (2,711) (29,337
(2,404} (4,137) (253) (115) {6,909)
(241,737) (337,727} (644) {11,163) {(S91,271)
(56,375) 137,623 6,950 9,714 97912
- - - - (2,070)
R - - - (66,424)
. . - - 18,534
- - - - 4,835
- - - - 2,531
- - - - 185
- - - - 413

55,916
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AL RAJIT COMPANY FOR COOPERATIVE INSURANCY
(A SAUDIIOINT STOCK COMPANY)

12. OPERATING SEGMENTS (continued)

FFor the three month period ended June 30, 2018
(Unaudied)

IProperty Protection
Xl (&'
Operating scgments Medieal Molor casualiy Savings l'otat

SART00

REVENLES

Cirass conlributions writlen 174637 422,904 22,051 18,372 638161
Re-takalul / reinsurance contributions ceded 165 (6.5 (15.185) (2.712) (2:4.3006}
Excess of loss expenses {XOL1) - (2.530 {381) - (3.11-h
Net contributions written 174.802 413.827 0.285 13830 61071
Changes in unearned contributions, net (41,24 157.783 1642 1173 116651
Net contributions carned 130.538 371610 7.927 17.303 727.398
Re-takalul / reinsurance commission inconme - 72 2749 - 2.821
Other undersriting income (n 2.588 92 39 2.998
TOLALREVENUES 130.557 57.4.270 10.768 17.622 733217
UNDERWRITING COSTS AND EXPENSES
Gross claims paid and loss adjustment expenses (92.180) {108,923y (10,103 (1.907)  (314.113)
Surrender and maturities - - - {1.028) (1.028)
Re-takalul / reinsurance share of claims paid - 045 7.288 1.387 9.620
Net elaims and other benefits paid (92.180) {-108.978) (2.81%) (1.548) (305521
Changes m outstanding claims, net 19.833 {2.956) J12 (21 17.109
Changes inincurred but not reported (MINR)

claims, net (29.366) (70,164 73 (333) (99.990)
Net elatms and other benefits incurred (101.713) (-H82.09%) {2.300) (2.291)  (588.102)
Change in unit linked liabilities at FVS] - - - (£.767) (1.767)
Policy acquisition costs (7.679) (13.300) (2.092) (1.688) (24,7640
Other underwriting expenses (2.219) {3.703) {01 194 (6.364)
TOTAL UNDERWRITING COSTS AND.
I'XPENSES (111611 (499.104) {5.036) (8.517)  (62.1.298}
NETUNDERWRITING INCOME 18916 751066 5732 9.075 108.919

OTHER OPERATING EXPENSES

Allowance Tor doubtful debts - contribution and

re-takatul / reinsurance balances receivable (2.516) (6.360) (32) C1on (9405}
General and administrative expenses (1.1.789) (31,523 (3451 (8.508) (612713
Special commission income - - - - 16.296
Net gains on investments mandatorils measured

al 'vsl - - - - 18435
Dividend income - - - - 1.555
Impairment loss on financial assets - - - - (50
(Mher income - - - - 360
NI INCOMIE FOR T PERIOD 38.230
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AL RAINI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY)

12. OPERATING SEGMENTS (continued)

IFar the six month period ended June 30, 2019

(Unaudited)
Property Protection
& &

Operating segments Medieal Motor Casualty Savings Total

SAR'000
REVENUES
Ciross contribulions writlen 208,121 1.002,925 41,528 45,6587 1,388,231
Re-takalul / reinsurance contributions ceded - {1,046) {26,597) (6,523) (34,766)
Lxeess of oss expenses (XOL) - (2,710) (512) - {3,232)
Net contributions written 298,121 098,569 14,409 39,134 1,350,233
Changes in uncarned contributions. nel 0,902 (40,4 18) (2,307) 211 28,388
Net contributions earned 369,023 958,151 12,102 39 345 1,378,621
Re-takalul ¢ reinsuranee commission income - 409 3,530 - 3,939
Other undensriting income {105) 303 108 797 1,103
TOTAL REVENLUES 368,918 958,863 15,740 40,142 1,383,663

UNDERWRITING COSTS AND

Gross elaims paid and loss adjustiment expenses (371,574) (60606,975) (295,330 (7.858) (1,341,737

Surrender and maturitics - - - {3,008) (3,008)
Re-takatul / reinsurance share of ¢laims paid - 4,294 294,261 4,962 303,517
Net claims and other benefits paid {(371,574) (602,681) (1,069) (5,904)  (1,041,228)
Changes in outstanding claims, nel {19,084) (24,972) (264) 66 (44,254)
Changes in incurred but not reported (13NRY

claims. net (85,135 33,314 461 (200) {51,626)
Contrbution deficieney reserve {37,728) - (1,038) - {38.760)
Net elaims and other benefits incurred (513,521 {654,339) (1,91 6,104y (1,175,874)
Change in unit linked liabilities al FVSIL net - - - {(12,746) (12,740)
Policy acquisition costs (28,143) (20,179 {3,.737) (4,077} (56,136)
Other underwriting expenses (5,734 (8,009) 106 (227) (13,804)
TOTAL UNDERWRITING COSTS AND
EXPENSLES (547,398) (682,527) (5,541) (23,154) (1,258,620
NET UNDERWRITING INCOME (178,480% 276,336 10,199 16,988 125,043

OTHER OPERATING FXPENSES

Allowance Tor doubtlul debts - contribution and

re-takaful ¢ reinsurance balances reeeivable - - - - (3.324)
General and administrative expenses - - - - (110,572)
Special commission ingome - - - “ 37,149
Net gatns on investments mandatorits measured

allrvs| - - - - 7,726
Dividend income - - - - 3,402
Impairment loss on lnancial assets - - - - 114
Other incone - - - - 879
NET INCOME FOR THE PERIOD 00,417
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

12. OPERATING SEGMENTS (eontinued)

Ior the six month period ended June 30. 20H8

{Unawdited)
Property Protection
Operaling segments Midical Motor casually Sayings Total
SARTD0O

REVENUES
Gross contributions writlen 321543 1.237.590 537.130 37.636 1.653.849
Re-takalul ¢ reinsurance contributions ceded 165 {6.929) {39.57:h {5,753 (520913
Lxeess of loss expenses (XOLL) - {5.063) (1.165) - (6.228)
Nel contributions written 321.708 1.225.518 16.391 31.883 I.395.530
Changes in unearned contributions, net {77084} {71.033) (2.363) {1.189) (151871
Net contributions carned LHL62 1LI51,515 13.826 30,604 I 1H)639
Re-takalul £ reinsurance commission income - 178 5.297 - 5475
Other underwriting income h 5.383 133 782 6.20
TOLAL REVENUES 211620 1.157.076 19256 31476 1452128
UNDERWRITING COSTS AND EXPENSEES
Gross claims paid and loss adjustiment expenses (178.693) (R67.635) {20.28%) (2.012y (1069225}
Surrender and maturitics - - - (1.680) (L.Oo8MD)
Re-takalul / reinsurance share of claims paid - 2.027 16.621 1.942 20.590
Net claims and other benetfits paid (178.693) (863.608) {3.66:H) (2.350)  (1.050.315)
Changes in outstanding claims. net 24,457 (1.m» 2.21% (504 15,156
Changes Inineurred but not reported (IBNR)

claims. net (12.557) (100.901) 189 (863) (113.83:1)
Net claims and other benefits incurred (196.793) (977.521) (957) (3.7191  (L.178.991)
Change in unit tinked liabilities at 'VSI - - - (9.455) (9.155)
Policy acquisition costs (17.200) (33.79%) {3.709) (3.825) (38,529
Other underwriting expenses (1.567) (8.570) (83 86 {13.881}
TOTAL UNDERWRITING COSTS AND.
LEXPENSES (2185600 (1019889 (5.496) (16.913)  (1.260.858)
NET UNDERWRITING INCOMIS 26.060 137.187 13.760 11.563 191.570
OTHER OPERATING EXPENSES
Allowance for doubtlul debts - contribution and

re-takalul / reinsurance balances receivable (2.992) {7.059) (52) (796} (10.899)

General and administrative expenses (27.319) (65.230) {6,959y (15.934) (11547
Special commission income - - - - 31,523
Net gains on investments mandatorily measured

at 'vSl - - - . 1329
Dividend incomy - - - - 2.0141
[mpairment loss on [naneial assets - - - - (379
Other tncome - - - - 1LT18
NELINCOMIEEFOR THE PLERIGD 103.802
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

13, RELATED PARTY TRANSACTIONS AND BALANCES

Refated parties represent major sharcholders, direetors and key management personnel of the Company. and companics
of which they are principal owners and any other entities controlled. jointly controlled or significantly influenced by
them, Pricing policics and erms ol these transactions are approved by the Company™s management and Board of
Directors. The following are the details of the miajor related party transactions during the period and the related bakanees:

Transactions for the period Balance receivable / {payable)

ended as at
June 30, Tune 30, June 34, [ecember 31,
2019 2018 2019 2018
(Unaudited) tUnaudited) {Unaudited) {Audited)

SAR000

Major sharcholders

Gross contribulion written 444,884 573.218 274,092 219.872
Claims paid 324,445 501,233 (416) (2.172)
Claims incurred and notilicd during the period 294,857 83019 (118,413) (118001
Reimbursement lrom related party - 310 - -
Bank Balance - - 498,163 27.1.705
Investiment in shares ol Al Raghi Banking and 3
: - - 31,74 25901
Investment Corporation
Entities controlled, jointly controlled or
significantly influenced by related parties
Giross contribution written 1,327 23.034 2,250 3.382
Claims paid 0985 20.203 - -
Claims incurred and notificd during the period 2,085 286183 (1,254) (277.4117)
Investments managed by aftiliates 21,265 [4.205 162,857 95.500
[neome received lrom sale ol investment in
Al Rajhi Capital commodity fund 4024 1830 - -
[nvestment management lee paid o Al Rajhi Capital
Conpany 1,450 [457 - -
The compensation ol key management personnel during the period is as [ollows: For the period ended
June 30, 2019 June 30, 2018
{(Unaudited) (Unaudited)y
SAR 000
Salaries and other allowances 3571 J.O84
End of service benelits 2,171 2,187
5.742 5.371
Shariah commiltee remuneration 128 195
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AL RAJHT COMPANY FOR COQOPERATIVE INSURANCL
(A SAUDIJOINT STOCK COMPANY)

4. ZAKAT AND INCOME TAX

Acsummary of Movenent in the Zakat and income tax acerued during the six month period ended 30 June 2049 and the

vear ended 31 December 2018 are as follows:

Balanee at beginning of the year
Provided during the period 7 vear
Payments during the period ¢ vear

Balance at end ol the peried 7 year

Status of assessments

Iakat payvable
June 30,2019 December 31, 2018

{Unaudited) (Audited}
SR '000 SR 000
33,089 26490
10,500 19.500
(15.457) (12.301)
28,732 33.689

The Compary had filed zakat and income tax returns with the General Authority of Zakat and Tax CGAZ T Tor the

vears from 2010 tw 2018.

For the vear 2011 the Company has filed an appeal o recover the additional paid zakat against the addditional zakat
assessment of SAR 1832 million raised by the GAZT. The appeal is still pending. accordingly no reecivable is reconded

The Zakut and income tax pavable by the Company has been caleulated based on the best estimate of the management,

Prior period restatement

I'he change in accounting treatment Fer zakat and inconw tax (as explained in note 3(b)) has the following impact on the

line items of infertm statement of income. comprehensive income and sharcholders equity

Interim statement of income (Unaudited)

Account
Net ineome [or the period attributable o the sharcholders before Zakat

I-1Tect of restatement relating (o zakat (Zakat charge for the period)
Net income for the period after Zakat and income tax

Interim statement of comprehensive income (unaudited}

Account
Lotal comprehensive income for the period belore zakat

LiTeet of restatement relating (o zakat (Zakat charge Lor the period)

Net income for the period after Zakat

32

SAR 00

As previously stated  As previously stated
for three months  for six months ended
ended June 30, 201% June 30, 2018

52.884 94.245
(3800 (8.200)
49,084 86,045

SAR 000

As previously stated  As previously stated
for three months  for six months ended
ended Func 30,2018 June 30, 2008

64.762 113875
(3.800) (8.200)
60,962 103,675




AL RATE COMPANY FOR COOPERATIVE INSTIRANCYE
(ASAUDIIOINT STOCK COMPANY)

4 ZAKAT AND INCOME TAX (continued)

Latevim statement of ehianges in shareholdess equity (F naudited) SAR 000
\ I ffect of
As previously
Acconnt ated restatement
) relating to zakat _-AS restated
Nelmeome Yor the period sivomonths ended .
clinenine SoFHe Period s mattis ende 0.1.243 {8.200) 86.015

June 30020108

The basic amd diluted carning per share have been restated Tor the efTeets ol the change in accounting policy. as mentioned

below -

Basic wnd difuted carning per share SAR o

. Effect of
As previously
Aeconmt restatement

stated \
state relating to zakat s restated
Basic and diluted carning per share tor the three
maonth period eoded June 3. 2018 1.32 (0.09 1.2}
Baswe and diluted carning per share for the six month
period ended June 30, 2018 236 (021 215
1S UNTT LINKED LEABILITIES AT FVSI
I'he movement <uring the periad 7 vear in Financial linbilitics at fair value through profitor loss is set out below:
June 30, December 31
2019 2018
{(Unaudited) (Audited)
SARO00 SARO00
Al the beginning ol the period? vear 52,336 30,595
et changes in reserve during the period? vear 12,737 20784
Netehange in e values during the period? s car 3,938 Ys7
Al the end of the period? vear G011 52336

Ho. SHARE CAPITAL

Lhe authorized. issued and pard up capital of the Campany was SAR 00 million at June 300 2019 (ecember 310 2018: SAR
00 million) consisting of < milhon shares (December 31, 2008: 40 million shares} of SAR 10 cach.

Shareholding structure of the Company s as below. The sharcholders of the Company are subjeet (o zakat,

June 3, 2019

Authorized and issned Paid up
No. of shares SAR0M
Al Rajhi Insurance Co. Lt (Bahrain) HLG00,000 LI 6,000
Al Rajhi Bankmg and Investiment Corporation 2,000,000 2000 G0.6000
Oman Insurance Company - Dubal 2400000 24,000 24,040
{Mhers 18,000,000 1 8(L000 180,000
440,000,040 400000 400,000

December 31,2018

Authorized and issucd Paul up
No. ol Shares SAR000
Al Rajhi Tnsurance Co. Ll (Bahrain) 10.600L000 146,000 106.0:00
Al Rajht Bankig and Investment Corporation L.000.000 90,000 H0.000
Oman Insurance Company - Dubiu 2.400.000 2.1.000 21000
{hers 18.000.000 180,000 180.000
0,000,000 00600 400.000
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY)

17. CAPITAL MA

AGEMLE

Objectives are sel by the Company 1o maintain healthy capital ratios in order w support its business objeclives and
maximize sharcholders™ vilue.

The Company manages its capital requirements by assessing shortfalls between reporied and required capital levels
an a regular basis. Adjustments o current capiial levels are made in Hght of changes in market conditions and risk
characteristics ol the Company™s activities. [n order to maintain or adjust the capital structure. the Company may

adjust the amount of dividends paid to sharcholders or issue shares.

['he operations of the Company are subject 1o local regulatory requirements within the jurisdiction where it is
incorporated. Such regulations net only prescribe approval and monitoring of activitics but also impose certain
restrictive provisions ¢.g. capital adequacy o minimize the risk of delault and insolvencey on the part ol the

insuranee companies and Lo enable them le meet unloreseen liabilitics as these arise.

Ihe Company maintains its capital as per guidelines laid aut by SAMA in Article 66 able 3 and + ol the
Implementing Insurance Regulations detailing the solveney margin required o be maintained. According to the said
Article. the Company shall maintain solvency margin cquivalent 1o the highest of the following three nwethods as per
SAMA Implementing Regulations:

Minimum Capital Requirement of SAR 200 million
Premium Solvency Margin

Claims Salvencey Margin

I'he Company is in compliance with all externally imposed capital requirements with sound solveney margin. The
capital structure of the Company as at June 30, 2019 consists ol paid-up share capital of SAR 100 million. statutory
reserves o SAR 1021 million and retained carnings ol SAR 30-L6 million (December 312 2018: paid-up share
capite] of SAR 400 million, statutoery reserves off SAR 91.3 million and retained carnings o SAR 270.7 million.) in
the statement of linancial position

I8, EARNINGS PER SHARE (*1.PS™)
Farnings prer share for the period ended June 30, 2019 and sear ended December 31,2018 s caleulated by dividing

the net inceme for the period attributakle (o the cquity holders by 40 million shares. There were no dilutive potential
shares in issue as at June 3002019 and December 31, 2018,
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AL RAIHTCOMPANY T'OR COOPERATIVE INSURANCE
(ASALDLJOINT STOCK COMPANY )

1. SUPPLENMENTARY INFORMATION (continued)
19.2 Interim Statement of income
(lFor the three month period ended)

SAR 000
June 30, 2019 June 30. 2018
Restated
Takalul Sharcholders® . Takaful Sharchelders”
aperations operations fotal aperations aperations Fotal

REVENLES
Ciross contrihutions soriten 544,658 - 544,658 638161 - 638164
Re-takatul reinsramee contnbutions ceded -

domestic (539) - (539) 41y - [EARN]
Re-tahalul remsmance connbutions ceded -

torenm (1127 - (17,727) (23800 - (13862
Iixeess of loss expenses foreign (2,308) - {2,308 (3 - RREEY
Net conteibutions written 824,084 - 524,084 610,741 - 610,711
Clhamges in unearned vontributions, net 162.866 - 162,866 1 16.654 . 116.651
Net contributions carned GR6,950 - 686,950 F27 308 - 727308
Re-takaful - retnsurance connmission imcome 1496 - 1,896 28N - 2821
Other undersriting income 337 - 337 298 - 21998
FOTAL REVENUES 49,183 - GR 183 ERRR ) - 733217
UNDERWRITING COSTS AND EXPENSES
Giross el paid and loss adjustunent expenses {502,168) - {82, 168) (-198.788) - 8RS
Surrenders and maturitics (1,901 - (E900) {1.028) - 11028
Lxpenses ineurred refated to clamms 116,123) - (16,123) (15323 - (18325
Retnsurers” share ol elanms paid 6,704 - 0,71 9620 - 0.620
Netelaims and other benefits paid (513,487 BRI R ] (505.521) B G INRE B
Changes in sustanding clans, net (3,181 - (3.181) 17.109 - 17,109
Changes mmcurred but not reported (HNIR) clanmns,
nel (46,7H)} - (46,790 19999 - (90,0090
Change in vontrbution delicieney reserve 14,457 R 14,457 - - -
Net chaims and other benefits incurred {49,001y - (S49001) (SRE.102) - (SBBAD2)
Clhange inumit linked ligbibities at FVSIL et (6,024) - (6,024) t-1.767) - (1.767)
Paliey acquisiion costs {29,337) - (29,337 (21.700) - (21760
Other undersrinng expenscs {6,909} - (6,909) t16.360) B (6.309)
TOTAL UNDERWRITING COSTS AND
EXPENSES (591,271} - {(RYL2TD (621.298) - h21.298)
NET UNDERWRITING INCOME 97,912 - 97912 108919 - 108919
GITHER OPERATING (EXPENSESY INCOME
Allossance for doubtlul debis - contribution amnd

retahadul retsuranee balanees receivable (2.0770h - (2,070) 19,405} - 19405

Management fee Ter administration of tikalul

operations (66,424 66,424 - thl 271y 61,771 -
Creneral and admiistratiy e expenses - (66,424 (66,424 - (61271 01.27h
Spectal commission ineome 14.507 4027 18,534 13,437 21339 16206
Net gains oninvestiments mandatorils measured at

FVS) 4,340 195 4835 1,391 AL [0
ividend income - 2531 2,831 - | 531 1.555
Roversal  flmparnient Tosso of impatrment loss 131 54 185 23 (27 15in
(nher income - 413 413 - 90 90
FOTAL OTHER OPERATING (EXPLENSESY
INCOME (43,516} 7,420 {41,996) (55.368) 1088 150.080)
NETINCOME FOR THE PERIOIN BEFORE
ATTRIBLTION OF MANAGEMENT FEE 48,396 7520 35916 RRRRY LOKY 38230
Management Tee atcibutable o shareholders”

eperations (43.556) 43,556 - (18196} 8196 .
SETINCOMETFOR THE PERIOD AFTER
ATTRIBLUTION OF MANAGEMENT FEE 4840 SL076 5910 5353 51881 3823
IProsiston Tor zakat - (5.685) (5.685) - (3800 13,800
Netincome Tor the period alter zakat 4840 15,391 50,231 5358 2008 a3
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AL RATNT COMPANY FOR COOPLRATIVE INSURANCE
(A SALDIIOINT STOCK COMPANY)

19, SUPPLEMENTARY INFORMATION (continucd}
19.2 Interim Statement of income {continued)
(For the six month period ended)

SAR "G00

June 30, 2019 June 30, 2018
Restated
'I';lkn!'ul \qu'nlml.drrw' Fotal Fakatul Sharchalders Fotal
operations operations Ope At OIS

REVENUES
Orass contnbutions weitten 1,388,231 - 1,388,231 1033 K14 - 1653 819
Re-tahalul remsurance contributions ceded -

domestic (811) - (8I1) (L - [RNIAR)
Re-takalul - reinsurance contributions ceded -

forian (33,958) - (33,955) 131047) - ST
['.\ccv;.ul‘]ns\ U Tl (3,232) - (3,23 (6,228 - {6218
Net contributions written 1,350,233 - 1,350,233 15393 530 - LARSS3)
Changes i uncarned cantobutions. net 28,388 - 28,388 (151871 - ISLETLY
Net contributions earned [,.378.621 - 1,378,621 1410659 - LH659
Re-takalul reinsurance commission income 3,939 - 3,934 478 - RN
Chher underswriting ineome 1,103 - 1,103 6,26 - 02491
FOTAL REVENLES 1,383,663 - 1,383,663 1152428 ER IR RN B
UNDERWRIETING CONTS AND EXPENSES
Gross cladms paid aind loss adjustment expenses (1,308,667) - A{LI0B,667) (1036055 - (1036055
Sutrenders wid matantics (3,008) - (3,008) (1 .68 - 11.680]
xpenses memred related 1o claims (33,070) - (33,070) 133,170 - 31T
Remsurers” shiare of claims paid 303,517 - 303,517 2003590 - 2500
Net elaims and other benefits paid (LH41,228) - (L4228 (1LOSU3LS) - LSS
Chianges inaulstanding clims, net {44,254 - {44,254) 15156 - 15,156
Changes i meurred but nor reporied (TBNR ) claims,
net (51,620) - (51,626 {113,833 - 1AL
Change tn contrbution deficiency eserve (38,7641 - (38,766) - - -
Net elaims and other henefits incurred (1.175.874) - (LITAETH) (117493 - (1178993
Chinge mounit linked Kabilities at 1'VS1 net (12,746) - {12,746) (9,455} - (0.135)
Poliey acquisition costs (56,136) - (56,136) {58.520) - [3R.524,
Other wnderwriling eapenses {[3,864) . (13,864) L1388 - {13881
TOTAL UNDERWRITING COSTS AND
EXPENSES {1,258,020) - (1,288,624 (1.260.838) - {1.260.858}
NET UNDERWRITING 1NCOMFE 125043 - 125,043 191,570 - 191,570

OTHER OPERATING (EXPENSESY INCOML
Allowance for donbtlul debts - contribation and
retahalul  remsurance balances receivable (3.324) - (3,324 110.8499) R VR

Management fee for administration ot takalul

sperations (1 1,572) 110,572 - STENEAD
Cieneral and administranive expenses - (110,572) (110,572} -
Special commission incoine 31,697 5,452 37,149 27070
Nt gns o mveshments mandatorily measured at

I-VsI 522 1.204 7,726 RIRRE 811 1320
Divdend income - Jqn2 3402 - 2014 2
Reversal chimpamment Tossy of impairment Toss 201 {87) 14 (32 RCH 1379
Other neame - R7Y 879 - 1118 1118
TOTAL OTHER OPERATING (EXPENSESY
INCOME, {75,476} 10,850 (0-4,626) {95,590 %23 (87,708
NETINCOME FOR THE PERIOD BEFORE
ATTRIBUTION OF MANAGEMENT FEE 49.547 10,850 60417 us.a71 823110380
Management fee attnbatable to sharcholders”

aperations {440610) 44,611 - 186,014 B 01 -
NETINCOME FOR THE PERIOD AFTER
ATTRIBLTION OF MANAGEMENT VEE 4957 55,460 60417 SANT LS 10RO
Provision lor vakal - (10,500 (10,5004 - 18.200) (R.200)
Netincome for the Ill‘l'iibd aller zakat 4,957 14,960 149,97 Q83 BO.0L1S G564
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

19, SUPPLEMENTARY INFORMATION (continued)

19.3 Interim Statement of comprehensive income

I'or the three month period ended

{(Unaudited)

SAR 000

June 3, 2419

June 30, 2018

Restated
Takaful Sharcholders’ Fotal lakatul Shareholders” Lotal
aperations opeyations o operations, operations ’
Net meome after attribution of management fee 1o
sharcholders™ operations 41840 45,391 50231 AREN 4008 43
Other comprehensive income 7 (loss) :
ltems that will not be rechassified to statement
of income in subsequent periods
- Netchange m falr value in investments
desionated as FYOCT 114 (L7753} (106]) (497 7.020 6.523
TOTAL COMPREHENSIVE INCOME FOR
: . 3 X 062
THE PERIOD 5,554 43,016 49,170 1.858 36,104 60.962
FFor the six month period ended
(Unaudited)
SAR 000
June 30, 2019 Tane 30,2018
Restated
Takalul Sharcholders' - I'akatul Shareholders’
X R T'otal ['onal
nperations aperations aperations operations
Nelineeme alter attribution of management fe¢ (o
sharcholders” eperations 4,957 44960 49917 9.357 80013 Y5002
Other comprehensive income / (loss) ;
ftems that will not be reclassitied to statement
ol income in subsequent periods
- Net change in Fair vatue ininvestments
desienated as FYOCT 1676 11.589 13,265 {3.370) 13613 10073
TOTAL COMPRENENSIVE INCOMLE FOR _ _
0,033 56,549 63,182 5.987 94688 105,073

THE 'ERIOD
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AL RATHT COMPANY FOR COOPERATIVE INSURANCIE
(A SAUDIIOINT STOCK COMPANY)

200 APPROVAL OF THE FINANCIAL STATEMENTS

hese linancial statements were approved by the Beard of Directors ol the Company. on Dhu al-Qidah 22, 1440,
corresponding July 25,2014,
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